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Item 1.01

Entry into a Material Definitive Agreement

On September 27, 2018, the United States Bankruptcy Court for the Southern District of New York (the “Bankruptcy Court”)
issued an order (the “DIP Order”) granting final approval to the Company’s proposed super-priority secured debtor-in-possession term
credit facility (the “DIP Term Facility”) by and among the Company and each of its subsidiaries (collectively, the “Debtors”) and SWK,
and the Company’s proposed super-priority secured debtor-in-possession revolving credit facility (the “DIP Revolving Facility”) by and
among the Debtors and CNH Finance Fund I, L.P. (“CNH”). The DIP Term Facility and the DIP Revolving Facility are collectively
referred to as the DIP Facility.
As discussed in the Company’s Current Report on Form 8-K filed with the SEC on August 27, 2018, in connection with the
Company’s voluntary petition (the “Bankruptcy Filing”) for relief under Chapter 11 of the United States Bankruptcy Code in the
Bankruptcy Court, the Company filed a motion (the “DIP Motion”) with the Bankruptcy Court, seeking, among other things, interim
and final approval of the DIP Facility.
Under the DIP Term Facility, SWK agreed, subject to certain conditions including approval by the Bankruptcy Court, which was
granted in the DIP Order, to lend the Company a consolidated term loan (the “DIP Term Loan”) in the aggregate principal amount of
$1.6 million, which will be inclusive of any amounts advanced under the Amended and Restated Credit Agreement dated as of May 11,
2017 (as amended, the “SWK Pre-Petition Credit Agreement”). The DIP Term Loan will bear interest at the same floating rate of interest
applicable under the SWK Pre-Petition Credit Agreement. The DIP Term Facility requires the Company to pay a 2% origination fee.
Under the DIP Revolving Facility, CNH agreed, subject to certain conditions including approval by the Bankruptcy Court,
which was granted in the DIP Order, to make available a line of credit of up to $12 million (the “Revolving Facility Loan”), inclusive of
any obligations outstanding under the prepetition revolving loan documents with CNH, which shall be paid, “rolled up” and deemed
secured post-petition obligations under the DIP Revolving Facility. The Revolving Facility Loan will bear interest at an annual rate of
the prime rate plus 7.5%. The DIP Revolving Facility requires the Company to pay 1% origination and termination fees, a 0.5%
collateral loan fee on the average outstanding amount under the facility, and a 0.5% unused line fee on the average unused balance of
the facility.
The DIP Facility will be used for working capital and general corporate purposes of the Company, certain bankruptcy-related
costs and expenses, and costs and expenses related to a potential sale of the Company’s assets. The DIP Facility is pre-payable and will
mature on October 26, 2018, or earlier upon occurrence of certain events described in the DIP Facility.
The DIP Facility is subject to certain events of default, including deviation from the approved budget, failure to achieve certain
specified bankruptcy-related milestones, breach of the terms of the DIP Facility, entry of an order of the Bankruptcy Court that does not
provide for the indefeasible payment in full in cash to SWK of the DIP Term Loan and to CNH of the Revolving Facility Loan
(collectively, the “DIP Loans”), appointment of a Chapter 11 trustee with enlarged powers to operate the business, filing of a motion to
dismiss or convert the case to Chapter 7 of the Bankruptcy Code, and other customary events of default. Upon an event of default,
SWK and CNH may declare all amounts outstanding under the DIP Loans immediately due and payable and seek other customary
remedies.
The foregoing description of the DIP Facility does not purport to be complete and is qualified in its entirety by reference to the
final, executed DIP Facility, as approved by the Bankruptcy Court.
Item 2.03

Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

See Item 1.01 for a description of the terms of the DIP Facility.

Item 8.01

Other Events

Information about the Company’s bankruptcy case, including a copy of the DIP Order, is available in the online Bankruptcy
Court docket at https://dm.epiq11.com/#/case/PRH/info.
Cautionary Note on Forward-Looking Statements
This Current Report on Form 8-K contains forward-looking statements within the meaning of the federal securities laws.
Forward-looking statements may generally be identified by the use of words such as "anticipate," "believe," "expect," "intends," "plan,"
and "will" or, in each case, their negative, and other variations or comparable terminology. These forward-looking statements include
all statements other than historical facts. Any forward-looking statement made in this Form 8-K is not a guarantee of future
performance, and actual results may differ materially from those expressed in or suggested by the forward-looking statements, as a
result of various factors, including, without limitation the factors discussed in the “Risk Factors” section of the company’s Annual
Report on Form 10-K for the year ended December 31, 2017, as the same may be updated from time-to-time in subsequent filings with
the Securities and Exchange Commission. Any forward-looking statement made in this Form 8-K speaks only as of the date hereof, and
the Company has no obligation, and does not intend, to update any forward-looking statements after the date hereof, except as required
by federal securities laws.
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